
NZIA Article 28
Implementation



NZIA Introduction



What is the NZIA?
 The Net-Zero Industry Act is a law introduced by the European Union to support the production

and use of clean energy technologies in Europe.

Purpose of the Regulation
The Regulation aims to:
 Support Europe’s transition to clean and renewable energy
 Increase manufacturing of clean technologies in the EU
 Reduce dependence on imports from outside the EU
 Speed up the deployment of technologies such as solar panels, batteries and heat pumps

EU Target
 By 2030, the EU aims to produce at least 40% of the clean technologies it needs within Europe.



Additional Financial Compensation Option

 Grant additional proportionate financial compensation for net-zero technology final products that
demonstrate a high sustainability and resilience contribution:

 Granted only to those net-zero technology final products that comply with the sustainability and
resilience criteria in Article 28(4) of the NZIA.

 Additional to the ‘basic’ financial compensation of the scheme.

 Public authorities have some flexibility to determine the level of additional compensation based
on the Resilience criterion and any one of the following:

 Energy system integration criterion.

 Innovation criterion.

 Environmental sustainability criterion.



Assessment of the Sustainability and 
Resilience Contribution

MS to establish a marking system of their choice that is objective, clear and transparent and each net-zero
technology has to be assessed separately:

 REWS Approach: Pass or Fail system.

 Assessment Criteria for each technology:
 PVs – Resilience and Energy System Integration

 Batteries – Resilience and Energy System Integration

 SWH – Resilience and Environmental Sustainability

 HPWH – Resilience and Environmental Sustainability



Current Dependency



Third-largest third 
country supplier 

[share %]

Second-largest third 
country supplier 

[share %]

Top third country 
supplier [share 

%]

Main specific 
component

Final product Sub-category of 
net-zero 

technology
Japan 1%China 79%Solar PV 

systems
PV 

technologies
China 94%PV modules + PV 

cells or equivalent
PV 

technologies
United Kingdom 2%Japan 3%China 50%PV invertersPV 

technologies
Taiwan 6%United States 6%China 79%PV wafers or 

equivalent
PV 

technologies
China 2%Solar thermal 

systems
Solar thermal 
technologies

Japan 1%Korea 4%China 50%Battery packs; 
modules; cells

Battery 
technologies

United Kingdom 10%China 17%Korea 19%SeparatorsBattery 
technologies

Korea 18%China 81%Anode active 
materials

Anode active 
materials

Battery 
technologies

Switzerland 2%Japan 2%China 11%Heat pumpsHeat pump 
technologies



Criteria for PV System



 For Resilience criterion, we need to assess whether there is a high dependency on a single third
country for solar PV systems (i.e. the final product) as well as for several of its main specific
components (PV Modules, PV grade polysilicon, PV grade polysilicon ingots, PV cells, PV inverters,
Solar Glass, PV wafers and PV trackers and their specific mounting structures). Solar PV systems will
therefore get a pass mark only if the following conditions are met:

 The final product is not assembled in the third country that accounts for more than 50% of the EU
supply;

 The PV inverter does not originate in that third country;

 The PV cells or equivalent do not originate in that third country;

 The PV modules are not assembled in that third country; and

 At least one other main specific component used does not originate in that third country.

 For Energy System Integration criterion, we need to assess whether the PV system can:

 Have Grid Feed-In Flexibility

 Integrate with Battery Storage



Example 1:  
PV system



Third-largest third country 
supplier [share %]

Second-largest third 
country supplier [share %]

Top third country 
supplier [share %]

Main specific 
component

Final product Sub-category of net-
zero technology

Japan 1%China 79%Solar PV systemsPV technologies

China 94%PV modules + PV 
cells or equivalent

PV technologies

United Kingdom 2%Japan 3%China 50%PV invertersPV technologies

Taiwan 6%United States 6%China 79%PV wafers or 
equivalent

PV technologies

China 2%Solar thermal 
systems

Solar thermal 
technologies

Japan 1%Korea 4%China 50%Battery packs; 
modules; cells

Battery technologies

United Kingdom 10%China 17%Korea 19%SeparatorsBattery technologies

Korea 18%China 81%Anode active 
materials

Anode active 
materials

Battery technologies

Switzerland 2%Japan 2%China 11%Heat pumpsHeat pump 
technologies

PV system - For PV systems we have a dependency of 79% from China



Is there a 
dependency (more 
than 50%) for the 

final product or any 
of its main specific 

components?

Is the final product 
(ie. Solar PV system) 

assembled in that 
third country?

Not Eligible for 
Additional Financial 

Compensation

Yes Yes

PV Module A - manufactured in China;     PV Inverter A - manufactured in China

Assessment of Resilience Criterion:



Example 2: 
PV system



Is there a 
dependency 

(more than 50%) 
for the final 

product or any of 
its main specific 

components?

Is the final 
product (ie. Solar 

PV system) 
assembled in that 

third country?

Do PV inverters 
originate from 

that third 
country?

Do PV cells 
originate from 

that third 
country?

Do PV modules 
originate from 

that third 
country?

Do any other 
main specific 
component 

originate from 
that third 
country?

Yes No NoNo No

PV system - For PV systems we have a dependency of 79% from China.
PV Module B - manufactured in Italy;     PV Inverter B - manufactured in 
Germany

Assessment of Resilience Criterion:



Assessment of Energy System 
Integration Criterion

Does the PV 
system have Grid 

Feed-In 
Flexibility?

Does the PV 
system integrate 

with Battery 
Storage?

Eligible for 
Additional 
Financial 

Compensation

Yes Yes



Criteria for Batteries



 For Resilience Criterion, we need to assess whether there is a high dependency on a single third
country for Batteries (i.e. the final product) as well as for several of its main specific components
(Battery packs, Battery modules, Battery cells, Cathode active materials, Anode active materials,
Electrolytes, Separators, Current collectors (including thin copper, aluminium, nickel and carbon foils),
Battery management systems (BMS) and Battery thermal management systems (BTMS). Batteries will
therefore get a pass mark only if the following conditions are met:

 The final product is not assembled in the third country that accounts for more than 50% of the EU
supply;

 The Battery packs do not originate in that third country;

 The Battery cells do not originate in that third country and;

 At least two other main specific component used does not originate in that third country.

 For Energy System Integration Criterion, we need to assess whether the Battery system can have:

 Power electronics enabling bidirectional capability.



Example 1: 
Battery



Third-largest third country 
supplier [share %]

Second-largest third country 
supplier [share %]

Top third country 
supplier [share %]

Main specific 
component

Final product Sub-category
of net-zero 
technology

Japan 1%China 79%Solar PV systemsPV 
technologies

China 94%PV modules + PV cells 
or equivalent

PV 
technologies

United Kingdom 2%Japan 3%China 50%PV invertersPV 
technologies

Taiwan 6%United States 6%China 79%PV wafers or equivalentPV 
technologies

China 2%Solar thermal 
systems

Solar thermal 
technologies

Japan 1%Korea 4%China 50%Battery packs; 
modules; cells

Battery 
technologies

United Kingdom 10%China 17%Korea 19%SeparatorsBattery 
technologies

Korea 18%China 81%Anode active materialsAnode active 
materials

Battery 
technologies

Switzerland 2%Japan 2%China 11%Heat pumpsHeat pump 
technologies

Battery - For Battery we have a dependency of 81% from China (on the Anode Active Materials)



Is there a 
dependency (more 
than 50%) for the 

final product or any 
of its main specific 

components?

Is the final product 
assembled in that 

third country?

Not Eligible for 
Additional 
Financial 

Compensation

Yes Yes

Battery A - manufactured in China

Assessment of Resilience Criterion



Is there a 
dependency 
(more than 
50%) for the 
final product 
or any of its 

main specific 
components?

Is the final 
product 

assembled in 
that third 
country?

Do Battery 
Packs originate 
from that third 

country?

Do Battery 
Cells originate 
from that third 

country?

Do any two 
other main 

specific 
component 

originate from 
that third 
country?

Yes No No No No

Example 2: Battery

Battery - For Battery we have a dependency of 81% from China.
Battery B - manufactured in Italy;     

Assessment of Resilience Criterion:



Assessment of Energy System 
Integration Criterion:

Is the Battery System 
capable to be combined 
with power electronics 
enabling bidirectional 

capability?

Eligible for Additional 
Financial 

Compensation

Yes



Criteria for SWH



Third-largest third 
country supplier [share 
%]

Second-largest third 
country supplier [share 
%]

Top third country 
supplier [share %]

Main specific 
component

Final product Sub-category of net-
zero technology

Japan 1%China 79%Solar PV 
systems

PV technologies

China 94%PV modules + PV 
cells or equivalent

PV technologies

United Kingdom 2%Japan 3%China 50%PV invertersPV technologies

Taiwan 6%United States 6%China 79%PV wafers or 
equivalent

PV technologies

China 2%Solar thermal 
systems

Solar thermal 
technologies

Japan 1%Korea 4%China 50%Battery packs; 
modules; cells

Battery technologies

United Kingdom 10%China 17%Korea 19%SeparatorsBattery technologies

Korea 18%China 81%Anode active 
materials

Anode active 
materials

Battery technologies

Switzerland 2%Japan 2%China 11%Heat pumpsHeat pump 
technologies



 For Resilience Criterion, we need to assess whether there is a high dependency on a single third
country for SWH (i.e. the final product) as well as for several of its main specific components (Solar
Thermal collectors, Solar Thermal Absorbers, Solar Glass and Solar thermal trackers and their specific
mounting structures).

SWH will therefore get a pass mark only if the following conditions are met:

 The final product is not assembled in the third country that accounts for more than 50% of the EU
supply;

 The Solar Thermal collectors do not originate in that third country;

 The Solar Thermal Absorbers do not originate in that third country and;

 At least one other main specific component used does not originate in that third country.

 For Environmental Sustainability Criterion, we need to assess Energy Efficiency Classification of the 
SWH. In case the SWH is marked as A++ or better, a Pass Mark will be given.



Criteria for HPWH



Third-largest third 
country supplier [share 
%]

Second-largest third 
country supplier [share 
%]

Top third country 
supplier [share %]

Main specific 
component

Final product Sub-category of net-
zero technology

Japan 1%China 79%Solar PV 
systems

PV technologies

China 94%PV modules + PV 
cells or equivalent

PV technologies

United Kingdom 2%Japan 3%China 50%PV invertersPV technologies

Taiwan 6%United States 6%China 79%PV wafers or 
equivalent

PV technologies

China 2%Solar thermal 
systems

Solar thermal 
technologies

Japan 1%Korea 4%China 50%Battery packs; 
modules; cells

Battery technologies

United Kingdom 10%China 17%Korea 19%SeparatorsBattery technologies

Korea 18%China 81%Anode active 
materials

Anode active 
materials

Battery technologies

Switzerland 2%Japan 2%China 11%Heat pumpsHeat pump 
technologies



 For Resilience Criterion, we need to assess whether there is a high dependency on a single
third country for Heat Pumps (i.e. the final product) as well as for several of its main specific
components (Heat Pump, Four-way Valves, Scroll compressors/heat pump rotary
compressors).

Heat Pumps will therefore get a pass mark only if the following conditions are met:
 The final product is not assembled in the third country that accounts for more than 50% of the EU

supply;
 The Heat Pump does not originate in that third country;
 The Four Way Valves do not originate in that third country;
 The Scroll compressors/heat pump rotary compressors do not originate in that third country; and
 At least one other main specific component used does not originate in that third country.

 For Environmental Sustainability Criterion, we need to assess Energy Efficiency
Classification of the Heat Pump. In case the Heat Pump is marked as A++ or better, a Pass
Mark will be given.



Determination and Proof of the Origin
 Article 28(4), last subparagraph, of the NZIA provides that: For the purposes of the contribution to

resilience …, the country of origin shall be determined in accordance with Regulation (EU) No
952/2013.

 Documentation to proof origin:

 Customs declarations

 Invoices

 Certificates of origin,

 Bills of lading and other transport documents,

 Bills of material, suppliers’ declarations, delivery notes, contracts with suppliers, factory inspection
certificates or manufacturing execution systems.

 Customs documentation should be provided where available and may be supplemented by other
relevant documents demonstrating the origin or place of assembly of the net-zero technology final
products and main specific components in accordance with their non- preferential rules of origin.



Thank you

rews.org.mt   / +356 2295 5000
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